
 
 
 
 
 

 
June 19, 2007 

 
 
 
Dear Agency Executive Director: 
 

Beginning January 1, 2008, each OMRDD certified ICF/DD, Supervised IRA and 
Supervised Community Residence (CR) will be fiscally responsible for the medical gloves, 
underpads/diapers and over-the-counter drugs (except insulin) needed by its residents.  From 
this date, the aforementioned medical supplies may not be “purchased” with the resident’s 
Medicaid card; rather, the residential provider must supply the items. 

 
Responsibility to Meet Resident Needs 

 
ICF/DD, Supervised IRA and Supervised CR providers must meet all resident needs for 

medical gloves, underpads/diapers and over-the-counter drugs, except insulin.  A revised 
ICF/DD Schedule of Services specifying this financial responsibility is included as Attachment 
A to this letter. 

 
In addition to making the needed items available at the residence, the residential 

provider is fiscally responsible for the medical supplies the resident requires at his/her day 
program.  For example, if a resident uses adult diapers, the residential provider, using its 
residential funds, must purchase the diapers and send a daily supply with the person to his/her 
day program. 

 
Review of Resident Needs 
 

To assist you in planning for the January 1, 2008 changes, we have included, as 
Attachment B to this letter, utilization data for residents of your residential programs, by 
program type.  This data shows Medicaid payments for medical gloves, underpads/diapers 
and over the-counter-drugs (except insulin) for the period January 1 to December 31, 2006.  
Please use this data as you determine residents’ current needs for these supplies.  Also, 
please ensure that the needs identified in each person’s Individual Program Plan or 
Individualized Service Plan are reviewed.  All resident needs must be met! 
 
Requests for Additional Funding 
 

If additional funding is required to meet resident needs for the above specified medical 
supplies and over-the-counter drugs, providers may utilize OMRDD’s rate appeal process for 
ICF/DDs, the price adjustment process for IRAs and the contingency fund process for CRs.  
Prospective requests for additional funding for the January 1, 2008 implementation must be 
filed by August 31, 2007.  Providers also have the option of filing retroactive requests for 
additional funding.  In accordance with regulations, retroactive ICF/DD rate appeals and IRA 
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price adjustment requests must be filed within one year of the close of the rate period.  All 
current policies and procedures will be followed in reviewing requests for rate appeals, price 
adjustments and contingency funds. 

 
If you have questions regarding these adjustment processes, please contact the 

following Rate Setting staff by phone at (518) 486-4289, or by e-mail at the address indicated 
below: 

 
ICF/DD Rate Appeals - Susan Ivie Mahar Susan.IvieMahar@omr.state.ny.us 
IRA Price Adjustments - Janice Dagner Janice.Dagner@omr.state.ny.us 
CR Contingency funds - Diane Hogan Diane.Hogan@omr.state.ny.us 

 
OMRDD Monitoring of Medicaid Claims for Medical Supplies 
 

For claim dates on and after January 1, 2008, OMRDD will routinely monitor separate 
Medicaid billing for medical gloves, underpads/diapers and over-the-counter drugs other than 
insulin.  For inappropriate claims, the residence will be given the opportunity to respond 
regarding OMRDD’s findings.  If OMRDD determines that the billing was indeed 
inappropriate, the residential provider will be required to make a payment to the Medicaid 
system. 
 

If you have any general questions, please contact Jack Anderton of my staff.  He can 
by reached by phone at (518) 402-4339 or by e-mail at John.Anderton@omr.state.ny.us. 
 
 Thank you for your cooperation in planning for the January 1, 2008 change.  With 
your assistance, we can appropriately meet all resident needs. 
 

Sincerely, 

 
 
      James F. Moran 
      Deputy Commissioner 
      Division of Administration and 
      Revenue Support 
 
Attachments 
 
cc: Commissioner Ritter 
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 P. Martinelli 
 K. Broderick 
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